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\NDYNASONICS.

Official Letter

14 September, 2007

Racine Federated Inc. (RFI), the legitimate holder of trademark “Dynasonics” (“TM™), has been
using the TM worldwide for over 30 years and enjoyed good reputation in the field of Flowmeter
and Flowmeter Monitor. As the Chinese translation of this well known trademark, the Chinese

equivalent mark “X 447" has been used for more than 10 years either separately or together

with the TM ever since RFI entered the China market in 1996. In order to expand the business in
China, RFI has worked closely with its Chinese agents and distributors in promoting and
marketing the TM and/or with its Chinese equivalent, and has thus built strong brand recognition
among related public in China. Recently, RFI discovered that Di Hua Technology Company
Limited (“Di Hua Tech” hereafter), registered the TM and its Chinese equivalent in bad faith in
China, and also sent cease and desist letters to RFI’s Chinese agents and distributors. Di Hua
Tech also published on its website an announcement entitled “Notice of Trademark
Enforcement”, which has caused serious damages to the good reputation of RFI and its agents
and distributors.
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We hereby declare:

1. RFI and its division DYNASONICS have not set up any branches in China;

2. There is no affiliation between RFI and its division DYNASONICS, with Di Hua Tech.
RFI has terminated Di Hua Tech’s distributorship in selling any Flowmeter or Monitor
with DYNASONICS’ brand since 2007.

3. The website www.dynasonics.com.cn has nothing to do with RFI’s affiliated
websitewww.dynasonics.com;

4. RFI has taken legal actions against Di Hua Tech’s unfair act and will publish the
progress of these actions on our Chinese website.

We encourage that the consumers distinguish RFI’s products and recognize the TM carefully
while purchasing.
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